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Single Electricity Market Operator 

•  SEMO is the licensed Market Operator in 
Ireland and Northern Ireland.  

•  It is part of EirGrid Group with EirGrid TSO, 
SONI TSO and East West Interconnector 
Limited.  

•  Established win 2007 with offices in Dublin 
and Belfast with 64 staff. 



•  We are responsible for registration, pricing & 
scheduling and the annual clearing and settlement of 
payments of ~ €2.5bn.   

•  Over the coming years, the smooth operation of the 
SEM will continue to be our primary focus. 



Development 
•  SEMO and TSOs implemented and have 

successfully operated the SEM for over five 
years. 

•  We have since implemented a number of major 
enhancements to the SEM including Day 1+ and 
Intraday Trading, Global Aggregation, Cross 
border VAT, Aggregated Generator Units, 
Demand Side Units. 

•  Aligning with the Target Model represents 
significant change to the overall wholesale 
electricity market arrangements.  

•  We therefore support the broad consensus that 
the whole design should be revisited. 



Context has changed since SEM 
design 

•  G r e a t e r  l e v e l s  o f 
r e n e w a b l e s  a n d 
interconnection require 
more opportunities to trade 
and more integrated cross 
b o r d e r  t r a d i n g 
arrangements. 

  
•  Network Codes set out the 

common approach to be 
adopted by all European 
markets 

 
 



Increased cross border trade brings 
significant benefits 

Source: ACER /CEER(2012); PCR 
Project (2012) 



But Target Model established 
based on the current portfolio 

Source: Eurostat (2012); ACER/CEER 
(2012) 

Day-ahead timeframe dominant in 
Europe. Availability of current 
portfolio known in day-ahead 
timeframe.  



Needs to be compatible with 
future portfolio 

Intraday and 
Balancing 
timeframes 
important 

Ireland and Northern Ireland are at the 
vanguard of renewables integration. 
We need to see beyond target model. 



Through our involvement with ENTSO-E 
and Europex, we continue to be active 
in the development of the Network 
Codes and the Target Model systems 
e.g. PCR, XBID 



Europe is not the only place 
trying to integrate markets 

We are part of wider network of operators 
globally and benefit from the collective 
experience and knowledge 



Conclusion 

•  SEMO has been at the centre of the 
development of the electricity trading 
arrangements in Ireland and Northern 
Ireland. 

•  In Europe, with EirGrid and SONI, we are at 
the centre of the development of the Network 
Codes and development the systems to 
deliver them. 

•  We also are part of a wider network of 
operators across the globe and benefit from 
the collective experience of this network. 



Conclusion 

•  SEM has and will continue to be an enabler of 
competition, efficiency, transparency and 
innovation in the wholesale supply of electricity. 
It was, however, designed in a different context. 

•  The implementation of the Internal Market for 
Electricity across Europe is of the highest 
priority as the benefits are significant. 

•  We need to look beyond compliance. Ireland and 
Northern Ireland are leading the world in 
integration of renewables. Our trading 
arrangements need to reflect this. 



A final thought 

•  The success of SEM has been based on the 
strength of the working relationships 
between the Market Participants, Regulatory 
Authorities, Meter Data Providers, System 
Operators, the Market Operator and the 
broader industry in Ireland and Northern 
Ireland. 

•  We look forward to engaging in the 
constructive process of developing the new 
arrangements that will take us through to 
2020 and beyond. 




